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MIDNIGHT NEWS UPDATES 
 
 In a widely anticipated move, the government extended suspension of insolvency proceedings against companies for 

another 3 months till December 24. This will protect them from any defaults post March 24. The 6-month suspension of 

the IBC expired on 24 September. However, this suspension will not be applicable to any default prior to March 24. 

The argument is that for any IBC proceedings you need an interested party to buy the stressed assets of the defaulting 

company. However, that appeared elusive in the current market conditions. The extension was done considering the lag 

effect of COVID-19. 

 

 It was a Black Thursday on 24 September as the Nifty tanked by 342 points and the Sensex lost 1115 points. Over the 

last six trading sessions, the Sensex has already lost close to 2,800 points or close to 8% from the recent peaks. The cor-

rection was ostensibly driven by the rising COVID cases across the Europe and also in India combined with a number 

of large Indian banks being identified by the US Treasury as involved in the movement of slush funds. But the biggest 

reason for sharp fall was the surprising strength in the US dollar. The dollar strength triggered a global sell-off and In-

dian markets were not spared. The rising panic was evident in the VIX rising sharply to 23.5 levels. The FII figures 

have evinced intense selling with nearly Rs.7500 crore worth of equities being sold in 3 days. FY21 GDP is expected at 

-11%. 

 

 It has been a tough June for Vodafone and Airtel. While Vodafone Idea lost about 48.2 lakh users, Airtel lost close to 

11.3 lakh users. The obvious gainer was Reliance Jio which added 45 lakh customer sin Jun-20. With most migrants 

surrendering their multiple connections, the overall wireless base has shrunk by 0.28%. Overall, rural subscribers at 

54.3% outnumber urban subscriber sat 45.7%. The situation became tighter for Vodafone and Bharti after Reliance Jio 

launched an aggressive plan to chip away at the premium customers of Bharti Airtel and Vodafone. Jio market share has 

moved above 45% currently. 

 

 Share Chat, India’s own content sharing platform announced that it had raised $40 million in a Pre-Series funding from 

Pawan Munjal and Ajay Shriram. Both were family trust investments. Share chat also boasts marquee investors like 

Twitter, SAIF Partners and Lightspeed Ventures; and they also participated in this round. The funds will be used to 

drive growth for the company's newly launched video platform Moj, which has been on a frenetic growth trajectory 

since launch.  Share Chat has benefited from the blanket ban on Chinese apps in India, which boosted their attractive-

ness. 

 

 Banks sanctioned Rs.9850 crore to individuals under the emergency credit line guarantee scheme (ECLGS). Nearly 

27% of these sanctioned amounts have already been disbursed. This time around 89% of the sanctions are done by pri-

vate banks and only 11% by PSU banks. The ECLGS is a special collateral-free, government backed scheme. It was 

launched in May to empower small businesses to resume operations. The ambit of the scheme was later expanded to 

include individual loans also. However, the amount is minuscule compared to the volume of individual debt that is cur-

rently outstanding. 

 

 DLF is in the process of launching mid-income projects, in the Rs.60-80 lakh price category as the demand for luxury 

apartments has largely dried up with the middle-end market still seeing demand. As a matter of policy DLF stopped 

selling under-construction projects and sells only when a project is nearing completion. While DLF has traditionally 

operated at the high end of the range, it wants to make up by now catering to the mass market in a big way. The demand 

for retail housing took a deep hit due to the pandemic and the consequent lockdown restrictions. Recovery still appears 

to be some time away. The focus of DLF will now shift to cities like Trichy and Chandigarh where it sees a huge poten-

tial to sell such mid-range projects. DLF also plans to go zero-debt by the middle of year 2021. 
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